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The Society has two mortgage products aimed at CBTL borrowers.

A CBTL is a regulated mortgage loan introduced to recognise that some landlords become landlords accidentally
rather than by intention. This is likely to be because:

• They did not buy the property with the intention of renting it out.
• Renting out property is not their main occupation.
• The customer or one of their relatives previously lived there.
• They don’t own any other rental properties.
• The borrowers are therefore entitled to the protections that all FCA regulated mortgages offer.

The Society will use the following decisioning tree put together by the CML (now UK Finance) to identify whether
a mortgage is a CBTL to guide you to the best possible solution to suit your individual circumstances.
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CBTL – Assessment of Affordability

Affordability for a CBTL will be assessed in the same way as a regulated mortgage. Therefore a full affordability
assessment will be undertaken taking into account the borrowers earned income, and the rent available under the
CBTL property. 

The Society will allow 70% of the rental income to be included in the income used for the affordability assessment.
This allows the remaining 30% of the rental income to be available to cover the costs that need to be paid by the
landlord on the rental property. On this basis there is no need to bring any of the rental property expenditure into
the affordability calculation.

YOUR HOME MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON YOUR MORTGAGE.
THINK CAREFULLY BEFORE SECURING OTHER DEBTS AGAINST YOUR HOME.
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